
Sustainable Innovation & Entrepreneurship: 
what policy framework? 

Leena Mörttinen 
Confederation of Finnish Industries EK 



Globalization, industrial revolution and 
financial crisis are affecting potential growth 
in the EU 
 Potential GDP growth (%) 

 

Source: European Comission. 2013-17: Commission forecast.  
Note: Average growth during period 
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Third industrial revolution will determine 
winners and losers globally 



Source: McKinsey Global Institute Analysis 

Disruptive technologies: Examples of advances that 
will transform life, business and the global economy 
 – where are European comparative advantages? 
 



Boosting the demand for eco-innovation? 
 

• Demand-driven innovation policy through public procurement, standards 
and regulation – opportunities but also huge risks 

 

• Example: Finnish Government Resolution (6/2013) 
on facilitating the use of sustainable energy and 
environmental solutions in public procurement 

• Goal of targeting 1% of public procurement 
(~€300M) to cleantech solutions and technologies 

• Waste management, traffic, energy and buildings 
 

 • Competition and technology neutrality  – “softer” measures best 
• Innovative does not mean more expensive and badly functioning 

products (as in the case of energy-saving light bulbs) 
• Awareness raising on smart public procurement practices and 

strategies – not restrictive and pre-determined regulation e.g. in 
public procurement rules 
 



Re-industrialisation of Europe 

• European Commission industrial policy update (2012): 
• Manufacturing to 20 % of GDP by the end of 2020 
• Investment in innovation, better market conditions, access to capital and skills 
• Investments in innovation low (70 billion €), harmful aspects in the regulation 

especially in the financial sector and in environmental and energy policy, slow 
implementation of the single market 
 

• Competition globally and within Europe 
• Germany, industrie 4.0 –initiative 
• United States, Advanced Manufacturing Partnerships 
• China plans to invest 1,2 Trillion euros in strategic emerging industries between 

2011-2015 

• “New deal” needed from the EU and Member States  
• Horizontal and holistic approach  including all relevant policy fields (rather than 

vertical “picking the winners” approach compensating for fragmented and 
contradictory policies in other areas) 

• Support from the highest political level 
• Not the old industrial policy with the creation of production with subsidies or 

protectionism 
• Clear message needed from the European Council in Feb 2014 
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Competitive environment for business and investments  
through sound industrial policy 

Successful companies and growing economy 

Jobs and welfare for Europe 

Financial 
market policies 
and regulation 

European well-being is dependent on ability to create a 
holistic view cutting through key policy areas 



Cleantech  
Solutions  

Cost-efficient 
climate 
change 
mitigation 

Changes in the global operation environment 
- Economic crisis in the EU 
- Global climate commitments remain open 
- Energy market revolution (shale gas) 

   GLOBAL 

EK’s solution to EU 
energy and climate 
policy 

Energy at 
competitive 

prices 



High added-value production, 
non-labor intensive production, 
mass-customisation, 3D –
printing, small series production 

14.10.2013 

Successful industrial policy gives Europe a 
bigger smile through productivity leap 
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Is there a conflict between economic growth 
and environmental sustainability? 

  



Companies overloaded by EU environmental 
regulation 
• Environmental issues have traditionally been on the EU agenda  

– European companies have accumulated world-class expertise 
environmental efficiency over the years 

 
• Regulation overload in environment-related policies in the EU today (e.g.  

EU climate and energy policy) 
– Parallel and overlapping targets, instruments and mechanisms 
– Overrule each other’s effects and increase costs 

 
• At the same time: environmental problems larger and growing outside of 

Europe, e.g. emerging economies 
‒ Export of European cleantech solutions is the best environmental deed! 
‒ But will the EU regulate itself out of the growing global market for 

cleantech? 

  



Smart policy design and markets drive 
sustainability 
• Consistency in environmental and climate related policies 
 
• Coherence with other policy areas, e.g. industrial policy, innovation 

policy, trade and competition policy 
 

• Long-term goals to encourage investment in eco-innovation: e.g. climate 
and energy targets 

 
• Globally comparable targets and measures essential, regular 

competitiveness checks needed 
 
• Market-based policy instruments preferred, e.g. global price on carbon 
 
 

  


	Sustainable Innovation & Entrepreneurship: what policy framework?
	Globalization, industrial revolution and financial crisis are affecting potential growth�in the EU�
	Third industrial revolution will determine winners and losers globally
	Slide Number 4
	Slide Number 5
	Re-industrialisation of Europe
	European well-being is dependent on ability to create a holistic view cutting through key policy areas
	EK’s solution to EU energy and climate policy
	Successful industrial policy gives Europe a bigger smile through productivity leap�
	Slide Number 10
	Companies overloaded by EU environmental regulation
	Smart policy design and markets drive sustainability

