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EU fails to regulate the shadow banking sector

Money Market Funds

The European Parliament today adopted the draft European regulation on money market funds, as agreed
in the inter-institutional negotiations. The Greens/EFA group voted against the proposal, citing inadequate
supervision of these funds, which operate as shadow banks. Greens/EFA member of the European
Parliament's Economic and Monetary Affairs committee Molly Scott Cato comments:

"Ten years ago, the subprime crisis plunged the world economy into turmoil and showed the urgent need for
improved regulation. Unfortunately, a majority of MEPs have chosen to prioritise the demands of the
financial sector, instead of regulating these funds in the interest of citizens. These funds function like savings
banks and should clearly face the same rigorous demands as banks. While they might give the illusion of
offering similar advantages to bank deposits, they remain highly exposed to market risks. The watering down
of these rules governing shadow banks is part of a pattern of regulatory rollback that Greens have been
drawing attention to for some time. The EU is once again failing to properly regulate the financial sector,
leaving citizens at risk from a future financial crisis."

Background

Money market funds are financial entities which offer short-term cash management. They are a key
component of what it is called the shadow banking system of financial intermediaries performing activities
similar to the classic banks, but subject to less stringent regulatory requirements. These funds, which issue
shares that can be redeemed on demand by investors, have the reputation of being as safe as bank deposits,
yet providing a higher yield.  

  

Recommended

  
  
  

https://www.greens-efa.eu/en/article/press/eu-fails-to-regulate-the-shadow-banking-sector
https://www.greens-efa.eu/de/artikel/press/eu-fails-to-regulate-the-shadow-banking-sector
https://www.greens-efa.eu/fr/article/press/eu-fails-to-regulate-the-shadow-banking-sector
https://www.greens-efa.eu/en/newsroom/press-releases


  Press release  

  
https://www.pexels.com/photo/top-view-of-a-soccer-field-13890306/

  
  
  

New anti-money laundering rules victory in the fight a…

24.04.2024

  

  Press release  

  
https://unsplash.com/photos/gray-concrete-building-covered-trees-dqXiw7nCb9Q

https://www.greens-efa.eu/en/article/press/new-anti-money-laundering-rules-victory-in-the-fight-against-criminals-corruption


  
  
  

EU adopts groundbreaking Corporate Sustainability Due …

24.04.2024

  

  Press release  

  
© European Union 2024 - Source : EP

  

https://www.greens-efa.eu/en/article/press/eu-adopts-groundbreaking-corporate-sustainability-due-diligence-directive


  
  

Vote on EU's fiscal rules ignores scars of financial c…

23.04.2024

  

  Press release  

  
©International Labour Organization ILO (CC BY-NC-ND 2.0 DEED)

  
  
  

EU expected to ban products made with forced labour

22.04.2024

https://www.greens-efa.eu/en/article/press/vote-on-eus-fiscal-rules-ignores-scars-of-financial-crisis-will-lead-to-more-austerity
https://www.greens-efa.eu/en/article/press/eu-expected-to-ban-products-made-with-forced-labour


  
  
  

Responsible MEPs

  

  
  
Molly Scott Cato

Vice-President

  

Contact person

  

  
  
David Weir

https://www.greens-efa.eu/en/person/scott-cato-molly
https://www.greens-efa.eu/en/person/weir-david


Press & Media Advisor EN (English language press)

  

Please share

  
  

  

E-Mail

Powered by TCPDF (www.tcpdf.org)

mailto:?body=https://www.greens-efa.eu/en/article/press/eu-fails-to-regulate-the-shadow-banking-sector?
mailto:?body=https://www.greens-efa.eu/en/article/press/eu-fails-to-regulate-the-shadow-banking-sector?
http://www.tcpdf.org

