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Package on maritime GHG emissions

Communication on Integrating maritime transport
emissions in the EU's greenhouse gas reduction
policies

Proposal for a Regulation on the monitoring,
reporting and verification of CO, emissions from
maritime transport and amending Regulation
(EU) No 525/2013

Impact Assessment
Two years of intensive stakeholder consultations
Adopted by the Commission on 28 June 2013
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The need to act on maritime CO, emissions:
Abatement technologies available

e Abatement potential for shipping of up to 75%

e Significant part even with negative costs (‘low-
hanging fruits') due to high fuel costs

e Uptake of cost-effective measures hampered by
so-called market barriers

e Regulatory action needed to overcome such
market barriers by increasing
transparency in the sector
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Gradual approach to reduce GHG emissions

1. Implementing a system for monitoring,
reporting and verification (MRV) of emissions

2. Definition of reduction targets for the maritime
transport sector

3. Application of a market-based measure (MBM)
e Robust MRV as foundation of any measure

e MRV provides reliable information on ship
efficiency

e EU MRV proposal to contribute to
International debate
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Requirements for EU-MRV system

e (Generation of robust results
e Lean approach using already monitored data

e Balance between confidentiality and
transparency

e Replicability in view of global MRV

e Reflection of international discussions (global
MRV, efficiency standards)

e Maximising added value of MRV by addressing
market barriers



Lean MRV approach using existing
documents and tools
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MRV: Scope

Ship voyages related to the EU

Flag-neutrality

Exclusion of small emitters below 5000 GT
Exclusion of special ships (e.g. military, fishing)

Focus on CO, as predominant greenhouse gas
emission from ships

Ship efficiency (expressed by different
Indicators)



Scope of annual reporting

Ship identification

Annual fuel consumption for EU-related
voyages and in EU ports

Annual CO, emissions of EU-related voyages
and in EU ports

Cargo carried, distance travelled, time spent at
sea

Annual average efficiency (e.g. EEOI, fuel
consumption per distance)

Information on verification
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Verification

e Accreditation of independent verifier by national
accreditation body

e Verifier's tasks:

Ensure the conformity of the monitoring plan
with provisions of this Regulation

Ensure that the monitoring is done In
accordance with the monitoring plan

Ensure that the reporting is done In
accordance with provisions of this Regulation

Issue a document of compliance
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Enforcement

 Rules for compliance checks:

1. Compliance to be ensured by flag States (if
EU-MS)

2. Compliance check in case of inspections

3. Check of document of compliance in ports if
no evidence on compliance published

e National rules for penalties
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Other provisions

e International cooperation

 Review of the Regulation in the event of the adoption
of an international agreement

« Exchange with IMO & third countries on MRV

e MMR: proposal for new Article on reporting of
GHG emissions from maritime transport

e Implementation:

 Delegated acts to further specific rules for verification
and accreditation and to amend Annex | & I

 Implementing acts to provide templates
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Impact Assessment: Expected benefits of MRV

e Reduction of CO, emissions by 2% compared to
baseline (more than 50 Mt CO, by 2030);
assumption considered very conservative by
some leading industrial stakeholders

Additional costs compared to the baseline up to

e Net cost savings 2030
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Please visit our website:
http://ec.europa.eu/clima/policies/transport/shipping/index_en.htm
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